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WIFA Approves $3 Million L oan
For Tucson Water Projects

(Phoenix, December 29, 2003) Water Infrastructure Finance Authority of Arizona
(WIFA) Chairman Steve Owens today announced Board approval of a $3 million loan to
Tucson Water for reclaimed water infrastructure improvements.

“The WIFA loan supports Tucson Water’ s reclaimed water projectsto relieve pressure
on ground water by reducing potable weter irrigation use and wdl fidld pumping,” sad Steve
Owens, who is dso director of the Arizona Department of Environmental Qudity (ADEQ).
“The projects provide awin-win solution by conserving potable water for resdentia use at the
same time providing water suitable for irrigation.”

Tucson Water plansto design and construct the 18" Street to 10" Avenue redlaimed
transmisson main. It will aso congtruct improvements to the Campbell/Drexd reclaimed
transmisson main.

The 18" Street/10™ Avenue reclaimed transmisson man will link the Santa Cruz River
and the Rillito Creek legs of the reclamed water ddivery system. The upgrade will dleviate
interruptions in service due to transmisson main breaks.

Congtruction of the Campbell/Drexel reclaimed transmisson main will provide service to
Rodeo and Mission Manor Parks, three Tucson Unified School Didtrict schools, and seven
Sunnyside Digtrict schoolsin the south Tucson area.

Redlamed water is hon potable and suitable primarily for irrigation use.

About the Water Infrastructure Finance Authority of Arizona

The Water Infragtructure Finance Authority of Arizona (WIFA) is anagency of the state
authorized to finance the congtruction, rehabilitation and/or improvement of drinking weter,
wastewater, wastewater reclamation, and other water qudity facilities/ projects. Generdly,
WIFA offers borrowers below market interest on loans for 100% of eligible project costs.
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Asa"bond bank", WIFA is authorized to issue Water Quality Bonds on behdf of
communities for basic water infragtructure. By pooling different entities financing needs, WIFA
provides sgnificant savings through reduced borrowing amounts, lower interest rates, and
shared/reduced closing costs.

WIFA's principd tools for providing low interest financia assstance include the Clean
Water Revolving Fund (CWREF) for publicly held wastewater treatment projects and the
Drinking Water Revolving Fund (DWRF) for both publicly- and privately-held drinking water
systemns. Both funds are capitalized by contributions from the state and the US Congress.
Presently Arizona receives about $20 million in federa dlocations annualy for the wastewater
and drinking water infrastructure construction improvements.

The formula used by Congress for wastewater dlocations is based on 1970’ s data. If
the formula were based on current population and infrastructure needs, the state would receive
4 or 5 times the current dlocation of gpproximately $9 million.
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